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This tiny biotech could revolutionise weight loss

Alex Joyner, Senior Market Analyst 8 April 2016

More than 2.8 million adults die every year as a result of being overweight or obese. It's one of the
world’s biggest public health problems, affecting people all over the world.

Finding an effective solution has been seen as a holy grail for many biotech companies over the
last few years. Whilst there have been some interesting developments, so far none have quite hit
the mark.

However, one small UK biotech firm could be about to change all that.

Optibiotix is developing a range of breakthrough compounds which modify microbes
found in the human body to tackle problems including obesity, high-cholesterol and
diabetes.

It’s still a young company, very much in the R&D stage of its lifecycle. However, the products in its
pipeline have the potential to deliver incredible revenues and their commercialisation could take
Optibiotix shares much higher.

Promising recent results from a number of trials suggest that this won't be too far off and we think
now could be a good time to invest.

Obesity — a growing problem

Worldwide obesity has more than doubled since 1980 and the epidemic shows no signs of slowing
down.

As well as causing general health issues, it can result in chronic and potentially life threatening

conditions such as diabetes, cardiovascular disease, some forms of cancer and immune-related
disorders.

It's now the leading preventable cause of death worldwide and childhood obesity is also becoming
a very serious problem.

As well as the human cost, there’s also a heavy financial burden too. The UK
Government’s Health Committee estimates the cost of obesity to be between £6.6 and
£7.4 billion every year.

Dieting and physical exercise are the obvious ways to control weight, but many people find it hard;
it's thought that around 80-85% of patients are unsuccessful using these methods alone.

This is the main reason that so much attention has been placed on anti-obesity drugs over the last
few years.

Galvan Research and Trading is authorised and regulated by the Financial Conduct Authority no. 401179 1


mailto:mail@galvan.co.uk
mailto:mail@galvan.co.uk
http://www.galvan.co.uk
http://www.galvan.co.uk

T: +44 (0) 1872 262622

GAILVAN F: +44 (0) 1872 265326 ADVFN

Financial Awards

RESEARCH AND TRADING E: mall@galvan'co'UK 'WINNER 2016
W: www.galvan.co.uk

. WINNER

] ONLINEPER
WEALTHAW
WINNER BEST ADVISORY

Best Equity
" Derivatives Adviser SERVICE

S
A

Several drugs have already been produced which can be used to suppress appetite or increase
metabolism, but the results are typically short-term with adverse side effects. Some products have
even had to be withdrawn from the market for safety reasons.

The current limitations have fuelled the search for a safe, effective solution, which is exactly where
Optibiotix comes in.

Game changing technology

Optibiotix are specialists in a relatively new field of scientific understanding: the human
microbiome.

This is the study of how bacteria which naturally exist in our bodies help us to stay fit and healthy.
Believe it or not, around 90% of the cells in our bodies are made up of friendly bacteria and
scientists are beginning to discover just how important they are to our health.

They play vital roles in maintaining our immune system, the digestion of food and by acting as a
first line of defence against pathogens.

It's long been known that an imbalance of these microbes can result in disease. But
now we're just starting to understand how they can be modified to improve health,
including treatments for obesity.

Back in 2012 Optibiotix CEO Stephen O’Hara saw the huge commercial potential for this new
technology and founded the company.

Over the last couple of years, they‘ve developed compounds which can alter the levels of specific
bacteria in the gut to control: energy harvest (the number of calories absorbed from food),
appetite and reduce cholesterol - all in a natural way.

Commercialisation looks close

After plenty of R&D, Optibiotix nhow has an impressive portfolio of intellectual property including
patents, trademarks and its own microbial strains. This leaves it perfectly placed to produce a
unique range of food supplements which can’t be copied.

There are three main products currently in the pipeline, all at slightly different stages
of the commercialisation process.

Furthest along is a supplement to support sustained weight management. This can be added to a
whole variety of foods and contains several different compounds which make you feel full, absorb
fewer calories and increase your metabolism.

This has already been successfully tested in yogurts, as part of a partnership with Dutch firm Nizo
Food Research (experts in making the supplements taste good). In January, Optibiotix also signed
a key deal with KSF Acquisition, the company behind SlimFast in the UK, Ireland and Germany.
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The tie-up gives KSF the option to commercialise Optibiotix’s SlimBiome product,
giving it access to a global market worth an estimated $622 billion in 2015.

The second product is a compound which has been designed to reduce cholesterol. This has
recently been tested over a twelve-week period by fifty volunteers and the initial results have been
very encouraging.

There was an average 7.2% reduction in LDL cholesterol (bad cholesterol) across the whole test
group, with no safety, compliance or tolerance issues reported. It now looks like the way could be
clear for commercialisiton and ‘discussions are underway’ with several ‘major’ potential partners.

Finally, Optibiotix is also working on a range of non-digestible sugars which could act as natural
calorie-free sweeteners. Whilst these are very much still in the R&D phase, the potential market is
huge; especially given growing concerns over the safety of artificial sweeteners such as aspartame.

Optibiotix decided to develop food supplements rather than drugs because they are subject to far
fewer regulations which will help all these products get to market even quicker.

Huge profit potential

CEO Stephen O’Hara has said that he’s been having regular talks with food industry giants such as
DuPont, Kraft Foods and GSK about Optibiotix’s products and, unsurprisingly, there’s been plenty of
interest.

None of the key industry players will want to be left behind once this sort of
technology hits the market and there should be plenty of big partnership opportunities
for Optibiotix.

As you would expect with a company that’s still in the R&D phase, it's tricky to forecast exactly
how much Optibiotix could earn from its products. But to get an idea we can look at products from
other companies such as BioGaia, which sold the licence for its cholesterol reducing compound to
Nestle in 2012 for over €50 million.

The shares could really fly

As is often the case with small biotechs, buying shares in Optibiotix is nothing more than an
investment in intellectual property and the abilities of its management.

However, these are the sort of investments which, if timed well, can offer the most explosive gains
of all.

Biotechs like this can fly on positive news updates and just one big commercial deal could be
enough to send the shares much, much higher...
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About Galvan

If you're looking to gain exposure to the potential upside offered by Optibiotix, then CDFs could be
a way to do so.

Galvan Research and Trading is the UK's leading CFD advisory broker.
Founded in 2004, the company has won 20 industry awards over the last decade.

Galvan provides investors with professional advice and an approachable service backed by an
expert team of in-house analysts.

Each client at Galvan is looked after by their own personal trader. We tell you
specifically what we're recommending, where to take profits and how to manage your
exposure.

Galvan specialises in CFDs as we firmly believe they are the most innovative and versatile product
available to investors today.

Galvan is part of Gain Capital, a global trading and technology group listed on the NYSE.

For more information on how you can benefit from our service please call Galvan on
01872 26 26 22.

Disclaimer

This report is provided for information purposes only. It is general in nature and does not constitute an offer
or a recommendation to enter into any transaction. The research may be unsuitable for certain investors,
depending on their specific objectives and financial position. No responsibility is taken for any losses,
including, without limitation, any consequential loss, which may be incurred by acting upon the contents of
this report. Trading in Contracts for Difference (CFDs) and forex may not be suitable for all investors due to
the high risk nature of the products. You may lose all of your initial stake through the use of leverage and
may be required to make additional payments by way of margin on a frequent and sometimes daily basis.
Failure to do so can result in the closure of part or all of your position. Past performance is not necessarily a
guide to future performance. Tax may be subject to change. All information used in the publication of this
report has been compiled from publicly available sources that are believed to be reliable, however we do not
guarantee the accuracy or completeness of this report. The value of securities mentioned in this report can
fall as well as rise and may be subject to large and sudden swings. Past performance is not necessarily a
guide to future performance.

CMA House, Newham Road, Truro, Cornwall, TR1 2SU
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