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Year to  
June 

Revenue 
(£’000) 

EBITDA 
(£’000) 

PBT 
(£’000) 

EPS 
(p) 

DPS 
(p) 

EV/Sales 
(x) 

EV/EBITDA 
(x) 

P/E 
(x) 

Div Yield 
(%) 

2015A          16,628              (132)             (796)            (0.68) n/a 0.3x neg neg n/a 

2016A          20,185             1,878             1,942               0.56  n/a 0.6x 6.8x 13.1x n/a 

2017F          25,061             2,999             2,242 0.62 n/a 0.5x 4.3x 11.8x n/a 

2018F          25,020             3,364             2,257  0.68 n/a 0.5x 3.8x 10.9x n/a 

SOURCE: Company, VSA Capital estimates. 

Debt Funding Secured 

US$2m Short Term Debt Facility 

Goldplat (GDP) has announced that it has secured a US2m short term debt 

facility from Scipion Capital. The loan is structured as a revolving pre-export 

facility and is available for 360 days from first drawdown. Interest is LIBOR 

plus 9.5%pa  and repayment and interest are due monthly. Security on the 

drawn amounts has been granted over GDP’s South African tailings facility. 

The expansion at Kilimapesa has to date been funded via internally 

generated cash for GDP’s subsidiaries in Ghana and South Africa. The loan 

will normalise the working capital position of the subsidiaries with 

repayment, after commissioning of Stage Two, coming primarily from the 

Kilimapesa profits over the next 12 months. Furthermore, the improved 

working capital position will enhance GDP’s negotiating position for new 

contracts by enabling GDP to pay cash up front for by-product material. This 

is likely to be important for the push into Latin America, in particular where 

GDP is developing new relationships.  

Reduced Cost of Capital 

Given the stock continues to be undervalued, in our view, we believe that 

avoiding equity dilution at the current price level is advantageous to 

shareholders. Additionally although this is only a modest amount of debt we 

believe that it enhances the capital structure sufficiently to result in a 

modestly reduced WACC of 7.6% versus 8% previously.  

Recommendation and Target Price 

Since the announcement of strong interim earnings, the stock has risen 

20%.  We believe that the enhanced capital structure and working capital 

position underpin the ongoing rerating and GDP’s earnings outlook; thereby 

adding value to the stock.  

We reiterate our Buy recommendation and increase our target price by 9% 

to 12.2p/sh, which implies 65% upside potential. 

Company Description 

Goldplat plc is a gold recovery services company 
with operations in South Africa and Ghana. It also 
has a small gold exploration & mining portfolio. 

One Year Price Performance 

 

 
Price % chg 1mn 3mn 12mn 

 28.3% 40.5% 47.5% 

  

SOURCE:  FactSet, as of 16 March 2016 close. 

Market: LSE AIM 

Target price: 12.2p 

Shares in issue  167m 

Free float: 90% 

Net cash (Dec 2016): £835k 

Enterprise value: £9.5m 

Major shareholders  

Halifax Share Dealing  11.66% 

Toronto Dominon Bank 10.07% 

FIL Limited 10.06% 

Oliver O’Donnell, Metals & Mining Analyst 

+44 (0)20 3617 5180 | oodonnell@vsacapital.com 
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Working Capital Flexibility  

Goldplat’s (GDP) announcement that it has secured a US$2m loan facility is positive, in our view, as it strengthens the 

operational capability of the company and enhances its capital structure. The loan facility is available for 360 days from 

the first drawdown although it may be extended or increased in size. Security on the drawn amounts has been granted 

over GDP’s tailings facility in South Africa which has a total JORC resource of 1.43mnt at 1.78g/t gold and 4.7g/t silver. 

The loan has been made to GDP’s wholly owned Jersey subsidiary Gold Mineral Resources owns the operating 

subsidiaries in Ghana, South Africa, Kenya and Burkina Faso.  

The turnaround at Kilimapesa which is due to significantly increase production in FY 2017F and cost around US$2m has 

been funded entirely from internally generated cash flow to date. This has meant cash from Ghana and South Africa 

has been utilised to fund the expansion which will result in production increasing by around double from 2koz in 

FY2016F. In terms of GDP’s business model working capital is of vital importance as cash up front plays a vital role in 

negotiating new contracts. Naturally cash up front results in better terms when GDP is procuring by product material. 

The Kilimapesa turnaround is taking place in three phases, the first of which has already been completed, as 

announced earlier this calendar year. Stage One has processing capacity of around 60tpd while Stage Two which 

involves the addition of a crushing circuit and three leach tanks will increase capacity to 120ptd and a production run 

rate of 4.5kozpa. Stage Three which is due to be completed during H2 FY 2017F as well will increase capacity to 

200tpd. Consequently we expect Kilimapesa to be operating profitably by the start of FY 2018F which will enable GDP 

to repay the loan facility primarily from the profits in Kenya.  

It is also beneficial when GDP is seeking new relationships with potential suppliers as it is pl anning to do in South 

America. GDP has not procured material from the region previously and many of the suppliers are likely to be new, 

being able to use greater levels of cash for these early contracts is likely to speed up GDP’s entry into this new marke t, 

in our view. However, we do not believe that it is possible to accurately quantify these benefits at this time and 

consequently do not factor the benefits into our earnings forecasts.  

Goldplat Financial Highlights, £’000 

  FY 2014 FY 2015 FY 2016 FY 2017F FY 2018F FY 2019F FY 2020F 

Production, oz            29,814             30,524             37,666             43,500             42,000            45,000              45,000  

Sales, oz            28,216             24,904              40,763              43,500              42,000             45,000              45,000  

Revenue            21,020             16,628              20,185              25,061              25,020             28,082              27,657  

EBITDA                 574                (132)              1,878               2,999                3,364              4,282              3,494  

Operating Profit                   153                    (711)                 1,172                    2,021                    2,386              3,037                2,249  

Minority Interest                   171                        251                        462                        511                       556                   739                   545  

Net Income                (527)                (1,143)                      946                    1,046                    1,138               1,513               1,116  

P/E, x neg neg 13.1x 11.8x 10.9x 8.2x 11.1x 

EV/EBITDA, x 16.3x neg 7.1x 4.3x 3.8x 3.0x 3.7x 

EPS               (0.31)                  (0.68)                    0.56                       0.62                      0.68                 0.90                  0.67  

Capex               (510)                    (909)                (1,284)                 (2,000)                (1,300)               (500)               (300) 

FCF             (1,329)                (1,553)                   (549)                   1,102                    1,638               3,666                2,208  

Gold price              1,286                    1,229                   1,168                    1,259                    1,300               1,360                1,340  

 SOURCE: Company data, VSA Capital Research 

Our operational estimates are therefore unchanged as a result of the announcement. Our net income estimates for FY 
2017F and FY 2018F are adjusted down to reflect higher interest payments.   
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Valuation 

Our valuation for Goldplat (GDP) is based on a 50/50 blend of NAV and 12 month forward EV/EBITDA multiple. GDP 

has historically traded on a trailing EV/EBITDA multiple of 5.8x. Whilst our operational estimates are unchanged we 

have updated our valuation to reflect the enhanced capital structure of GDP.  

Our blended target price for GDP is therefore 12.2p/sh., which implies 65% upside potential.   

Valuation Summary 

  

1 yr forward EBITDA, £’000 2,999 

Target 12-mo forward EV/EBITDA 5.8 

Fair EV, £’000 17,397 

Net Debt, £’000 (1,216) 

Other, £’000 1,642 

Total Fair Equity Value, £’000 17,823 

# of shares (2015) 167,441 

Per Share Fair Value, £’000 10.64 

NAV fair target price 13.73 

Blended 12-mo Target Price, GBp/share 12.2 

Current Price, GBp 7.38 

Upside, % 65% 

SOURCE: Company data, VSA Capital Research. 

NAV-based Valuation Approach 

We previously assumed a cost of equity of 8%. However, with the addition of the 9.5%pa loan and using a target 

structure of 80/20 and tax rate of 35% we reach a new WACC of 7.6%. Our NAV-based valuation approach is based on 

a discount rate of 7.5% and P/NAV multiple of 1.0x. The impact of the lower discount rate is a modest increase in our 

NAV valuation of GDP 

Goldplat NAV Valuation 

Division Division NAV (£’000) P/NAV Fair Equity Value, £’000 

Goldplat 23,418 1.0x 23,418 

Total NAV, £’000   23,418 

Consolidated Net Debt   (1,216) 

Minority Interest   1,642 

Total Equity Value   22,991 

SOURCE: Company data, VSA Capital Research. 

Risks  

 Commodity Prices. The company is primarily exposed to the gold market and unexpected changes to  commodity 

prices are likely to affect our valuation. 

 Political Risk. Changes to the political regime and mining code in the countries in which GDP operates would 

potentially alter the risk profile, namely Ghana and South Africa.  

 Operational Risk. The potential for delays and operating issues are an inherent industry risk and there is the 

potential for delays to the construction of additional elution capacity. Disruptions to the supply chain present the 

biggest potential risk for GDP given it is necessary to regularly procure raw materials.  
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Appendix 3: Financial Statements 

Profit and Loss (£’000) 

 2014A 2015A 2016A 2017F 2018F 2019F 2020F 

Revenue     21,020          16,628         20,185          25,061          25,020          28,082         27,657  

Cost of sales   19,202)      (15,660)      (17,177)      (20,972)      (20,570)      (22,729)      (23,126) 

Gross Profit      1,818               968            3,008            4,089            4,450            5,354           4,531  

SG&A    (1,665)        (1,679)        (1,836)         (2,068)         (2,064)         (2,317)        (2,282) 

Finance Income          429               843               809               614                    2                   2                   2  

Finance costs       (830)           (807)              (39)            (394)            (131)              (27)             (27) 

Impairment of assets              -             (121)                   -                      -                      -                      -                      -    

Profit before taxation       (248)           (796)         1,942            2,242            2,257            3,012           2,224  

Mining and income tax      (108)              (96)            (534)            (685)            (564)            (759)           (562) 

Profit for the year       (356)           (892)           1,408            1,557            1,693            2,252           1,661  

Non-controlling interest          171               251               462               511  556               739               545  

Attributable to equity holders of the company       (527)        (1,143)           946            1,046            1,138            1,513           1,116  

SOURCE: Company data, VSA Capital Research. 
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Balance Sheet (£’000) 

 2014A 2015A 2016A 2017F 2018F 2019F 2020F 

Non-current Assets               

Property, Plant & Equipment            4,202             4,449             5,404             6,426  6,747            6,002            5,057  

Intangibles            7,194             7,033             9,726             9,726             9,726            9,726            9,726  

Pre-production Expenditure            2,457             2,136                    -                      -                      -                      -                      -    

Proceeds from Sale of Shares in Subsidiary            1,448             1,357             1,271             1,271             1,271            1,271            1,271  

Non-Current Cash Deposits 202 233 160               160                160                160               160  

Total Non-Current Assets         15,503          15,208          16,561          17,583          17,904          17,159          16,214  

               

Current Assets               

Inventories            5,088             7,727             7,747             6,866             6,855            7,694            7,577  

Trade & Other Receivables            4,786             3,305             6,255             6,866             6,855            7,694            7,577  

Taxation                   -                      -                      -                      -                      -                      -                      -    

Cash & Bank Balances            1,455                630             2,148             2,891             1,916            3,531            6,016  

Total Current Assets         11,329          11,662          16,150          16,623          15,625          18,919          21,171  

Total Assets         26,832          26,870          32,711          34,205          33,530          36,078          37,385  

               

Equity               

Share Capital            1,685             1,685             1,675             1,675             1,675            1,675            1,675  

Share Premium          11,498          11,498          11,441          11,441          11,441          11,441          11,441  

Exchange Reserve         (5,847)         (6,707)         (6,218)         (6,218)         (6,218)         (6,218)         (6,218) 

Retained Earnings          11,011             9,868          10,953          11,999          13,137          14,650          15,766  

Minority Interest            1,642             1,893             2,246             2,246             2,246            2,246            2,246  

Total Equity         19,989          18,237          20,097          21,143          22,281          23,794          24,910  

               

Non-Current Liabilities               

Loans & Borrowings                   -                    56                    -                      -                      -                      -                      -    

Obligations Under Finance Leases               106                199                157                157                157                157               157  

Provisions               129                121                383                383               383                383               383  

Deferred Tax Liabilities               430                459                510                510                510                510               510  

Total Non-Current Liabilities               665                835             1,050             1,050             1,050            1,050           1,050  

               

Current Liabilities               

Bank Overdraft                   -                      -                    92                    -                      -                      -                      -    

Loans & Borrowings                   -                  104                  55             1,675                  55                  55                  55  

Obligations Under Finance Leases               169                120                129                129                129                129               129  

Taxation                 27                  18               153                153                153                153               153  

Trade & Other Payables            5,982             7,556          11,135          10,055             9,862         10,897          11,088  

Total Current Liabilities            6,178             7,798          11,564          12,012          10,199          11,234          11,425  

Total Liabilities            6,843             8,633          12,614          13,062          11,249          12,284          12,475  

Total Equity & Liabilities         26,832          26,870          32,711          34,205          33,530  36,078          37,385  

SOURCE: Company data, VSA Capital Research. 
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Statement of Cash Flows (£’000) 

 2014A 2015A 2016A 2017F 2018F 2019F 2020F 

Cash Flows From Operating Activities               

Net Income          (527)       (1,143)         1,002          1,046          1,138         1,513          1,116  

Depreciation             393              390             514             978             978         1,245         1,245  

Amortisation               28              189             192                  -                     -                    -                     -    

Loss on sale of PP&E               35              148                62                   -                    -                    -                     -    

Equity settled share based payment transactions               28                   -                  16                   -                    -                    -                     -    

           

Changes in Working Capital        

(Increase)/decrease in inventories          (651)       (2,639)            (20)            881               11          (839)            116  

Decrease/(increase) in trade and other receivables            (27)         1,481        (2,950)          (611)              11          (839)            116  

Decrease in trade and other payables        1,970          1,574          3,579       (1,080)         (193)        1,035             191  

Provisions              (5)              (8)            244                   -                     -                    -                     -    

               

Interest received             429              843             809                   -                     -                    -                    -    

Interest paid          (832)          (679)            (39)                  -                     -                    -                     -    

Taxes paid            187             (76)          (342)                  -                     -                    -                    -    

Net cash generated by operating activities            470              219          2,872          1,215          1,945         2,115          2,785  

               

Cash flows from investing activities               

Payments for property, plant and equipment          (510)          (909)       (1,284)      (2,000)      (1,300)         (500)          (300) 

Other          (467)            (99)               57                  -                     -                    -                     -    

Net cash from investing activities          (977)       (1,008)      (1,227)      (2,000)      (1,300)         (500)          (300) 

               

Cash flows from financing activities               

Proceeds from borrowings                 -                160           (105) 1,528                     -                    -                     -    

Repayments of Borrowings - - - - (1,620)- - - 

Dividends paid          (201)                  -                     -                     -                     -                    -    -    

Payment of finance lease liabilities          (199)          (196)          (114)                  -                     -                    -                     -    

Net cash used in financing activities          (400)            (36)          (219) 1,528 (1,620)                    -                     -    

          

Net increase in cash and cash equivalents          (907)          (825)         1,426             835           (975)        1,615          2,485  

Cash and cash equivalents at the beginning of the year         2,362          1,455             630          2,056         2,891         1,916         3,531  

Cash and cash equivalents at the end of the year         1,455              630          2,056          2,891         1,916         3,531          6,016  

SOURCE: Company data, VSA Capital Research. 

 

 

  



 

 
 

- 7 - 

Disclaimer 

Investment Analyst Certification 

In our roles as Research Analysts for VSA Capital Limited. we hereby certify that the views about the companies and their securities discussed in this 
report are accurately expressed and that we have not received and will not receive direct or indirect compensation in exchange for expressing specific 
recommendations or views in this report. 

Non-Independent Research 

This is a marketing communication. It is non-independent research as it has not been prepared in accordance with legal requirements designed to 
promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

Important Disclosures 

This research report has been prepared by VSA Capital Limited. which is party to an agreement to be paid a fee as corporate finance advisors and 
arrangers with. or has provided investment banking services to. Goldplat. or has been party to such an agreement within the last twelve months. and is 
solely for. and directed at. persons who are Professional Clients as defined under Annex II of the Markets in Financial Instruments Directive. Directive 
2004/39/EC. or as defined in the FCA Handbook. Persons who do not fall within the above category should return this research report to VSA Capital 
Limited. New Liverpool House. 15-17 Eldon Street. London EC2M 7LD. immediately. 

This research report is not intended to be distributed or passed on. directly or indirectly. to any other class of persons. It is being supplied to you solely 
for your information and may not be reproduced. forwarded to any other person or published. in whole or in part. for any purpose. without out prior 
written consent. 

This research report is exempt from the general restriction on the communication of invitations or inducements to enter into investment activity and 
has therefore not been approved by an authorised person. as would otherwise be required by Section 21 of the Financial Services and Markets Act 2000 
(the “Act”). as amended by The Financial Services and Markets Act 2012. 

Neither the information nor any opinion expressed constitutes an offer. or an invitation to make an offer. to buy or sell any securities or any options. 
futures or other derivatives related to such securities. 

The information and opinions contained in this research report have been compiled or arrived at by VSA Capital Limited (the “Company”) from sources 
believed to be reliable and in good faith but no representation or warranty. express or implied. is made as to their accuracy. completeness or 
correctness. All opinions and estimates contained in the research report constitute the Company’s judgments as of the date of the report and are 
subject to change without notice. The information contained in the report is published for the assistance of those persons defined above but it is not to 
be relied upon as authoritative or taken in substitution for the exercise of the judgment of any reader. 

The Company accepts no liability whatsoever for any direct or consequential loss arising from any use of the information contained herein. The 
company does not make any representation to any reader of the research report as to the suitability of any investment made in connection with this 
report and readers must satisfy themselves of the suitability in light of their own understanding. appraisal of risk and reward. objectives. experience and 
financial and operational resources. 

The value of any companies or securities referred to in this research report may rise as well as fall and sums recovered may be less than those originally 
invested. Any references to past performance of any companies or investments referred to in this research report are not indicative of their future 
performance. The Company and/or its directors and/or employees may have long or short positions in the securities mentioned herein. or in options. 
futures and other derivative instruments based on these securities or commodities. 

Not all of the products recommended or discussed in this research report may be regulated by the Financial Services and Markets Act 2000. as amended 
by The Financial Services and Markets Act 2012. and the rules made for the protection of investors by that Act will not apply to them. If you are in any 
doubt about the investment to which this report relates. you should consult a person authorised and regulated by the Financial Conduct Authority who 
specialises in advising on securities of the kind described. 

The Company does and seeks to do business with the companies covered in its research reports. Thus. investors should be aware that the Company may 
have a conflict of interest that may affect the objectivity of this report. To view our policy on conflicts of interest and connected companies. please go 
to: http://www.vsacapital.com/policies/conflict-of-interest-policy. 

VSA Capital acts as Corporate Adviser and Joint Broker to Goldplat. and is therefore classed as a connected company. 

Investors should consider this report as only a single factor in making their investment decision. 

The information in this report is not intended to be published or made available to any person in the United States of America (USA) or Canada or any 
jurisdiction where to do so would result in contravention of any applicable laws or regulations. Accordingly. if it is prohibited to make such information 
available in your jurisdiction or to you (by reason of your nationality. residence or otherwise) it is not directed at you. 

Definition of Ratings 

VSA Capital Limited uses the following stock rating system to describe its equity recommendations. Investors should carefully read the definitions of all 
ratings used in each research report. In addition, since the research report contains more complete information concerning the analyst’s views, 
investors should carefully read the entire research report and not infer its contents from the rating alone. In any case, ratings (or research) should not 
be used or relied upon as investment advice. An investor’s decision to buy or sell a stock or investment fund should depend on individual circumstances  
and other considerations.  

VSA Capital Limited’s recommendations are defined as follows: 

BUY: The stock is expected to increase by in excess of 10% in absolute terms over the next twelve months. 
HOLD:  The price of the stock is expected to move in a range between -10% and +10% in absolute terms over the next twelve months. 
SELL:  The stock is expected to decrease by in excess of 10% in absolute terms over the next twelve months. 

In addition, on occasion, if the stock has the potential to increase by in excess of 10%, but on qualitative grounds rather than quantitative, a 
SPECULATIVE BUY may be used. 

http://www.vsacapital.com/policies/conflict-of-interest-policy
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Distribution of VSA Capital Limited’s Equities Recommendations 

VSA Capital Limited must disclose in each research report the percentage of all securities rated by the member to which the member would assign a 
“BUY”. “HOLD. or “SELL” rating. and also the proportion of relevant investments in each category issued by the issuers to which the firm supplied 
investment banking services during the previous twelve months. The said ratings are updated on a quarterly basis. 

Equities breakdown: 30 June 2015 Spec. BUY BUY HOLD SELL 

Overall equities coverage 26.3% 68.4% 5.3% 0.0% 

Companies to which VSA has supplied investment banking services 25.0% 75.0% 0.0% 0.0% 

 

Recommendation and Target Price History 

 

  

Valuation basis 

Our valuation for GDP is based on a 50/50 blend of NAV and 12 month 
forward EV/EBITDA multiple. 

Risks to that valuation 

Commodity prices, political risk, execution risk. 

This recommendation was first published on 5 October 2015. 

SOURCE: FactSet data, VSA Capital Research. 
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