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First Sales Order in China and Trading Update – 13 June 2017 
 

• The Company has received its first sales order of RMB 1.95million (approx. 
£225,000) for myLotus Fertility Products from HuanZhong Biotech Co. Ltd, its 
partner in China. 

 

• The Board confirmed its anticipation of further sales orders in line with its partner 
agreement.   

 

• Given the Company originally expected commencement of sales during the 
Q1’2017, the Board has re-appraised its sales forecast for 2017, and now believes 
turnover for year ending 2017 will be below market expectations.  In response, it 
has delayed spending and initiated tight cost control, this will result in the losses 
for the year being broadly in line with current market expectations. 
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Concepta Plc is a UK- based Women’s 

Healthcare company which was founded to 

help women with unexplained infertility to 

improve their chances of conception. 
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Year to 
December (£m) 

Revenue EBITDA EBITA 
Net Profit 

(Loss) 
EPS  
(p) 

P/E¹ 
(x) 

2016A² - (2.56) (2.56) (2.42) - - 

2017E 1.30 (1.85) (1.93) (2.05) (1.98) - 

2018E 6.00 1.20 1.02 0.84 0.71 17.3 

2019E 14.25 3.43 2.99 2.29 2.10 5.8 
        ¹Based on share price of 12.25p     ²Period of 11 months    1 GBP = US$1.27                 Source: Beaufort 

Of course any slippage in the commencement of projected sales is a disappointment.  
But the delays experienced in its scheduled hospital trials have largely been beyond 
Concepta’s control, while both the viability and need for its innovative product 
offering remains wholly intact.  Of course, the exact pace at which traction might be 
gained in such a highly sensitive area of personal health will always be uncertain.  
Personal recommendation based on familiarity, from both medics and individual 
patients, is what drives buying confidence when dealing with new innovative 
concepts in wholly unpenetrated markets.  Indeed, it can be expected to power 
significant interest from the large population of women suffering unexplained 
infertility in the country once the trials have satisfactorily completed.  As such, 
yesterday’s announcement marks an important milestone resulting from close co-
operation with Concepta’s Chinese partners, who have assisted in refining its market 
entry strategies into China.  Through its Shanghai offices, the Company continues to 
actively manage the profile and development of its myLotus brand; this first order 
allows it to test its three identified routes to market (IVF clinics, direct to consumer 
and hospitals) and the Board expects to make further announcements as it looks to 
expand its distribution network.  It is now also in a position to activate its supply chain 
and leveraging core UK elements configured to provide a scalability.  This is the result 
of a significant investment in regulatory processes and physical assets enabling its 
modular systems to expand capacity in line with demand.  With ISO13485 
accreditation in place, management also continues to prepare for commercial launch 
in the UK and Europe towards the end of the year.  To put the scale of these 
opportunities into perspective, the Chinese market potential has been estimates to 
be worth around £250m, while the larger European opportunity is around £350m.  
Indeed, the total global opportunity addressed by Concepta’s current product 
offering is estimated to be worth as much as US$2 billion.  Further out, its technology 
platform is expected to be developed into a much wider opportunity for personalised 
monitoring and self-diagnosis.  Beaufort has reset its projections as a result of the 
Trading Update, moving its 2017E and 2018E Revenue estimates to £1.3m (from 
£2.7m previously) and £6.0m (from £8.25m) respectively, with revised earning of 
0.71p and 2.10p.  Recognising the value already created and the scale of the 
opportunity, however, Beaufort retains its Speculative Buy rating on the shares, while 
trimming its price target from 26p to 22p/share. 

https://www.beaufortsecurities.com/quote?epic=CPT
http://www.conceptaplc.com/
mailto:Barry.gibb@beaufortsecurities.com
mailto:kazunaga.senga@beaufortsecurities.com
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Company Overview 
 

 
Concepta was founded in 2013 by Michael Catt and Zhang 
Zhi Gang, each of whom has a background in women’s 
health diagnostics.  The founders, along with several 
other of Concepta’s employees, had previously worked 
for Unipath Limited (subsequently part of Alere, Inc.), a 
company operating in the pregnancy and ovulation 
testing market segment.  Concepta was established to 
address initially the specific needs of women with fertility 
issues, with target customers being women who are 
classified as having ‘unexplained infertility’.  These are 
women who have no clinically identified cause of 
infertility but have not conceived after 1 year of trying. 
 

The Concepta team has developed a proprietary platform for self-testing with application in the home as well as in a 
point-of-care environment.  The platform allows Concepta to participate in the exciting emerging mobile health and 
connected health sectors, where the use of technology is looking at improved health outcomes through self-diagnosis 
and without burdening national healthcare systems.  An increased ability to track and monitor wellbeing is expected 
to lead to higher opportunity or improved avoidance of symptoms. 
 
CLICK HERE to see our initiation note on Concepta plc published on 6 October 2016 
 
 
 

Investment Strengths and Weaknesses 
 

Strengths and Weaknesses 

Strengths 

✓ Significant unaddressed market opportunity 

✓ Highly motivated target user group 

✓ Unique IP protected technology 

✓ Product is market ready and creates wider platform 

opportunity 

✓ Highly experienced management team 

Weaknesses 

- Target user group needs educating regarding the 

complexities of unexplained infertility 

- Markets may take extended period to gain 

reasonable traction 

- Chinese distribution costs may be higher than 

expected 

- EU regulatory approval may take longer than 

expected to secure 

- Additional equity funding may be required to 

maintain ongoing expansion  

 

 
 
 
 
 
 
 
 
 

https://www.beaufortsecurities.com/shp/research.php?vid=342
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Recommendations 
During the three months to end-May 2017, the number of stocks on which Beaufort Securities has published recommendations was 196, and the recommendations were as 
follows: Buy - 77; Speculative Buy - 100; Hold - 17; Sell - 2. 
 

Full definitions of the recommendations used by Beaufort Securities in its publications and their respective meanings can be found on our website here. 
 

This report is published by Beaufort Securities (“Beaufort Securities”). Beaufort Securities is Authorised and Regulated by the Financial Conduct Authority and is a Member of 
the London Stock Exchange. 
 

This research is non-independent and is classified as a Marketing Communication under FCA rules. As such it has not been prepared in accordance with legal requirements 
designed to promote independence of investment research and it is not subject to the prohibition on dealing ahead of the dissemination of investment research in COBS 
12.2.5. However Beaufort Securities has adopted internal procedures which prohibit analysts from dealing ahead of non-independent research, except for legitimate market 
making and fulfilling clients’ unsolicited orders. 
 

RELIANCE ON THIS NOTE FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE AN INDIVIDUAL TO A SIGNIFICANT RISK OF LOSING ALL OF THE FUNDS, 
PROPERTY OR OTHER ASSETS INVESTED OR OF INCURRING ADDITIONAL LIABILITY. 
 

By receiving this document, you will not be deemed a client or provided with the protections afforded to clients of Beaufort Securities. When distributing this document, 
Beaufort Securities is not acting for any recipient of this document and will not be responsible for providing advice to any recipient in relation to this document. Accordingly, 
Beaufort Securities will not be responsible to any recipient for providing the protections afforded to its clients. 
 

Beaufort Securities may effect transactions in shares mentioned herein and may take proprietary trading positions in those shares, and may receive remuneration for the 
publication of its research and for other services. Beaufort Securities may be a shareholder in any of the companies mentioned in this report. Accordingly, this document may 
not be considered as objective or impartial. Additionally, information may be available to Beaufort Securities or the Group, which is not reflected in this material. The 
remuneration of the author of this report is not tied to the recommendations on any shares mentioned nor to the any transactions undertaken by Beaufort Securities or any 
affiliate company. Further information on Beaufort Securities’ policy regarding potential conflicts of interest in the context of investment research and Beaufort Securities’ 
policy on disclosure and conflicts in general are available on request.  
Please refer to http://www.beaufortsecurities.com/important-info.  
 

This document is not an offer to buy or sell any security or currency. This document does not provide individually tailored investment advice. It has been prepared without 
regard to the individual financial circumstances and objectives of persons who receive it. The appropriateness of a particular investment or currency will depend on an 
investor’s individual circumstances and objectives. The investments and shares referred to in this document may not be suitable for all investors. 
 

Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may not get back the full amount invested. The listing 
requirements for securities listed on AIM or NEX are less demanding and trading in them may be less liquid than main markets. 
 

This document is based on information Beaufort Securities has received from publicly available reports and industry sources. Beaufort Securities may not have verified all of 
this information with third parties. Neither Beaufort Securities nor its advisors, directors or employees can guarantee the accuracy, reasonableness or completeness of the 
information received from any sources consulted for this publication, and neither Beaufort Securities nor its advisors, directors or employees accepts any liability whatsoever 
(in negligence or otherwise) for any loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this document (except in 
respect of wilful default and to the extent that any such liability cannot be excluded by the applicable law). This document is not to be relied upon and should not be used in 
substitution for the exercise of independent judgment.  
 

This document includes certain statements, estimates, and projections with respect to the anticipated future performance of securities listed on stock exchanges and as to 
the market for these shares. Such statements, estimates, and projections are based on information that we consider reliable and may reflect various assumptions made 
concerning anticipated economic developments, which have not been independently verified and may or may not prove correct. No representation or warranty is made as to 
the accuracy of such statements, estimates, and projections or as to its fitness for the purpose intended and it should not be relied upon as such. Opinions expressed are our 
current opinions as of the date appearing on this material only and may change without notice. Other third parties may have issued other reports that are inconsistent with, 
and reach different conclusions from, the information presented in this report. Those reports reflect the different assumptions, views, and analytical methods of the analysts 
who prepared them. This report has not been disclosed to any of the companies mentioned herein prior to its publication. 
 

The information contained in this document is confidential and is solely for use of those persons to whom it is addressed and may not be reproduced, further distributed to 
any other person or published, in whole or in part, for any purpose. Other persons who receive this document should not rely on it. Beaufort Securities, its directors, officers 
and employees may have positions in the securities mentioned herein. 

 
© Beaufort Securities Ltd 
63 St Mary Axe, London, EC3A 8AA 
  

Company Name Disclosure 

Concepta Plc 1,7 

 
1. In the past 12 months, Beaufort Securities Limited or its affiliates have had corporate finance mandates or managed or co-managed a public offering of the relevant 

issuer’s securities or received compensation for Corporate Finance services from the relevant issuer. 

2. Beaufort Securities Limited expects to receive or intends to seek compensation for Corporate Finance Services from this company in the next six months.  

3. The investment analyst or a member of the investment analyst’s household has a long position in the shares or derivatives of the relevant issuer. 

4. The investment analyst or a member of the investment analyst’s household has a short position in the shares or derivatives of the relevant issuer. 

5. As of the month end immediately preceding the date of publication of this report, or the prior month end if publication is within 10 days following a month end, 

Beaufort Securities Limited and / or its affiliates beneficially owned 1% or more of any class of common equity securities of the relevant issuer. 

6. A senior executive or director of Beaufort Securities Limited or a member of his or her household is an officer, director or advisor, board member of the relevant issuer 

and / or one of his subsidiaries. 

7. Beaufort Securities Limited acts as corporate broker to the relevant issuer. 

8. Beaufort Securities Limited acts as Retail Investment Advisor to the relevant issuer. 
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