months ahead we aim to migrate our IT
environments to a secure cloud, publish cur
APls and all the while continue to mature our
CevOps competonces.

Growing the bank, growing our customer
base and developing new products and
services is capital intensive in the early years.

In the past twelve months we have raised an
additional £113m of capital. As at tme of
signing, tatal capital raised is £185m, with a
further £34m legally committed.

Those funds will continue to be used to
further develup vur products and services,
fund the growth of our balance sheet and
fund aur planned losses as we move towards
profitability We are well on cur way to
becaming a profitable and self-sustaining
bank with much of the infrastructure to
generate returns for shareholders now

in place. | thank our investars lor their
conunued adwice and financial support.

Tha past twelve months have been turbulent
politically, with Brexit continuing today as

a major topic of debate in the UK. Whilst

itis not for us to comment on the rights or
wrongs of Brexit, it 1s important that we let
you know we do not beheve that Brexit wi
avea matorial financial impact upon Atom
Bank. We are a UK bank with only a very sma
axposure o currencies other than Sterlin

The banking industry continues ta face
structural change with the impact of the
financial ensis still washing through fully

a decade after it all began. The ongoing
reselution of a number of banks illustrates
the challenges of complexity in the sector ana
partcularly in regard to legacy technology

Regulators continue to enhance oversight

and to enact legislation with the intention of
avoiding a repeat of the crisis and increase
compettion in banking. Ring-fencing, ‘Basel
V' the Second Paymants Services Directive
{PSD2) and General Data Protection Regulation
{GDPR) arc examples of the multiple changes
on the industry’s horizon, All will have cost and
business model implications

We were not alone in fecling that the

much anucipated Competition and Markets
Authornty (CMA) report into the market for
personal and business current accounts,
published in August of 2016, was a missed
opportunity. Certainly we welcome the impetus
added to the Open Banking agenda, but we
reman convinced that the use of loss-leading
cash incentives to attract, and increasingly 1o
retain, customners shifles competition,

Policies like these contnbute 1o a lack of
transparency, perpetuate cross-subsidisation
of revenues and heavily disadvantage
customers who are less well-off financially.
We welcome the FCA's November 2014
commitment to investigate further.

We also welcome the Prudential Regulation
Authority’s recent Consultaticn Paper
regarding the capital requirements of banks
that apply the Standardised Approach to
serting of their risk weights, and we have
responded in full. We believe that when it
comes to residential montgage lending, more
fundamental changes are required to create a
truly level playing field between established
banks and new entrants like Atom, although
we are very proud of the success we have
had over the past year in helping our
customars buy therr now home.

In Apnl 2017, we announcad the
appointment of willi.am as an advisor to

our Board willi.am has enjoyed enormous
Success as a musician and producer - a
sevan time Grammy Award winner, a
successful technologist, philanthropist

and entreprencur. He was an carly stage
equity invastor in the incredibly successful
headphone company Beats (acquired by
Apple), and he has his own technology
company, i.am+, a leader i the area of
Artificial Intelhigence (Al).

He is a regular contributor and speaker at
World Economic Forum Annual Meatings in
Davos and craated the i.am.angel Foundation
in Los Angeles, which helps children from
less privileged areas get a selid education by
staying in school, graduating and then going
on ta ebtan a university education We look
forward to learning from and working with
himn the months ahead.

Qur Board ensures structures are in place

so we can adapt and flex as our business
continues its rapid growth. | am fortunate

to have board colleagues with strung and
diverse expencnce, and | thank them for their
continued guidance and support. As with

last year, | would like to finish by thanking

all of my colleagues in the bank, ably led by
Mark Mullen and his executive team, for their
passion, commitment and hard work over the
past twelve months. There s still much o be
done but ] am absolutely confident we have
the team to deliver it

Founder and Chairman



STRATEGIC REPORT

Strategic Review Note

The directors present their strategic report on the affairs of Autolus Limited (the company), together with the
financial statements for the year ended 30 September 2016.

Principal Activity

The company’s principal activity continues to be focussed on cellular immunotherapy. During the year the
company continued investing in the research and development of cellular immunotherapy for the treatment of
cancer. As it is in the research and development phase, and does not capitalise these costs, the company has

recorded a loss for the year ended September 30, 2016 totalling £9,735,882. The loss for the year ending
September 2015 was £6,165,855.

General Business Review

During 2016 the company invested in multiple research activities and has successfully reached a number of
significant steps in manufacturing and pre-clinical work on several projects.

The company has plans in place and is on track to initiate clinical trials during the forthcoming financial year.

The team that is being built to support these rapid advances continues to expand and encompasses leading
representatives from the fields of scientific research, translational development, specialist manufacturing, clinical
perationg and business development.

ition to the original investment commitment of £30m by Syncona LLP, a further round of funding was
red in March 2016 with £30m being committed by Woodford Investment Management and £10m by
Perceptive Bioscience (since renamed Arix Bioscience).

! At the year end the company held cash reserves of £21,647,578 with two further tranches each of £18,333,333

' to be invested on the achievement of company milestones. These funds are forecast to be received in Q2 and Q4

* 2017. Based on the current progress and stage of development of the business, the directors remain confident of

~achieving the milestones set. However, they recognise that due to the nature of the business there is inherent
risk in meetings these milestones which therefore makes securing funding materially uncertain at this stage.

Principal Risks and Uncertainties

As the company will not earn revenues in the short term the ability of the company to continue its research
activities is dependent on the achievement of the milestones in the 2017 financial year and success in raising
further investment funds.

The company's activity in the research and development of innovative treatments for cancer at the pre-clinical
stage is inherently risky and there is a possibility that some projects which it has invested in may not succeed.

The company incurs costs in currencies other than GBP and therefore has some exposure to foreign exchange
fluctuations. This exposure is managed through the budgeting and forecasting processes.
Liquidity Management

Cash funds within the business are managed through detailed budgeting and forecasting taking into consideration
the need to fund operations, capital expenditure and working capital. The financial position of the business
together with current forecasts are reviewed regularly by the board.

Approved by the Board and signed on its behalf by:
L N
Christian Itin
Director
November 9 2016
Registered Office Forest House, Depot Road, Wood Lane, London W12 7RZ



